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1. State of the Indian Economy
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India is the 4th largest economy on PPP terms
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Excellent GDP Growth in 2004
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Agriculture still very important for India
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Volatility in Agricultural Output Growth

= Agricultural Growth
(in percent)
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Volatility in Agricultural Output impacts GDP
Growth
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Industrial Output grows at Record Rates

Growth of

Industrial Output

(in percent)

12

10

% ¢

o N

2001

2002 2003

May 2001 - October 2004

2004




With 50% of GDP the Service sector
dominates India’s Economy.

Service Sector
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Inflation, though rising in 2004, back under
control

Wholesale Price
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Historically low Interest Rates

Interest Rates
(in percent)
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Continued Growth in Foreign Reserves

A
S Reserves
eooo Debt
*

130
120

LI Y XYY Y X
100 0000000000 cec®?

Bio 80
USD

60
40

20 |

0 T T T T T T T T T
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

* Reserves stood at USD 131 bio by end December 2004



Rupee has been strengthening gradually
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India’s Stock market, one of the best performing
globally
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“Correction” after Elections “rectified”
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and, comparison with China

— Shanghai Composite
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The last Financial Year showed Record Profits
for India’s top 1000 companies
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Forecast iIn GDP Growth

‘ The Center for Monitoring the Indian Economy (CMIE)
forecasts 6.3% GDP growth in 2005

‘ The Asian Development Bank (ADB) also predicts
6.5% Growth in fiscal 2004-05 and 6.0 % in 2005-06

Goldman Sachs feels that India has the potential to show

‘ the fastest growth over the next 30 and 50 years. Growth
could be higher than 5% over the next 30 years and close
to 5% as late as 2050 if development proceeds
successfully.



The Path to 2020
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The Path to 2050
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2. The India Opportunity




India — Land of Opportunities

Largest Reservoir of skilled / semi skilled
manpower

Young Nation

Huge domestic Market & Change in
Consumption Pattern

Largest democracy — political stability &
consensus on reforms



A. Changing Consumption Habits &
Rising Per Capita Income



Changing Consumption Habits

More than 1 Billion Consumers

Growing Aspirations fuelled by greater Media penetration

Change of “Joint/One Family concept”

In Addition

Current levels of Per Capita Consumption to increase further
due to:

Historically low interest rates
Improved credit availability
Growing disposable Income



Growing Prosperity

Income Range
Income Class .
In USD p.a.
Very rich 4675
Consuming Class 975-4675
Climbers 475-975
Aspirants 350-475
Destitutes <350
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Source: Hindustan Lever Limited



India: Growth In per capita income
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India;

Changing Consumption Basket

B rood Beverage & Tobacco
Clothing & Footwear

B Gross Rent Fuel and Power
Medical Care & Health Services

] Transport & Communication
Others
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India: Changing Consumption Basket
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India: Changing Consumption Basket

% of personal consumption
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B. Medical Tourism



India’s Medical Infrastructure

15000 Hospitals

875000 Hospital Beds

500000 Doctors

737000 Nurses

170 Medical Colleges

350000 Pharmacies



Cost Comparison between India and the US

. UISYAN Indien
Operation . :
(in USD) [(in USD)
Bone Marrow Transplant 400000 5{0]0]0]0
Liver Transplant 500000 210]0]0]0
Open Heart Surgery 50000 4400
Neurosurgery 29000 <{0]0]0
Knee Surgery 16000 4500

Quelle IBEF



Cost Advantage also within Asia

S Indien
erati

. (in USD)
Bone Marrow Transplant 30000
Liver Transplant 40000
Open Heart Surgery 4400
Gall Bladder removal 555
Hysterectomy 511
Knee Surgery 4500

Quelle IBEF



